
Connecting the Dots…….. 
Hindustan Times Finance Meet  

August 2019, Goa 

                 

 

 

Presentation by 

Manish Bhandari 

Vallum Capital  

1 



Agenda 

 Concentration of Global Capital in $ 
 

 US $ Villain in Making 
 

 Outcomes of US $ Depreciation 
 

 India Road Ahead 
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Negative Interest Rate are Infectious 
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 $15 trn  out of $55 trn Debt is negative yield 

 This contains 44% of ex US bonds 

 

 

 

 

 



Positive Difference in the US and German Bond Yield 
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US RECESSION 

Capital flow to the US. 
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Impact of Capital Concentration in the US 

Foreigners own 
 

 35% of $ 23 trn Stock market 
 

 36% of US Treasury  
 

 3% of o/s Housing stock 
 

US has Negative NIIP of  $10 trn from $1 trn in 2008 
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Weaponisation of US $ 

 Fines on European Banks 
 

 Repeal of Sanctions against IRAN 
 

 Trade War 
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World is responding to this situation 

 

 INSTEX – Initiative by Europe to bypass SWIFT 
 

 Bilateral Trades/Reg Corp : China/Russia : 18% 
 

 Belt and Road Initiatives (BRI) tilts Yuan 
 

 FDI by china down 88% in last two years 
 

 Key Central Bankers seller of US Treasuries 
 

  = Deglobalisation 
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Outcomes : Once in a generation Event  

 Peak of US $ and start of Depreciation of US Dollar 

over the next decade 
 

+ Rise of Gold/Precious Metals 
 

+ Rise of Emerging Markets Currencies/Assets/Inflows 
 

+ Rise of Hard Assets (Oil/Metals/Agri) 
 

-  Global Bond Bubble  
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What's Happening in India  
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Spread Between Indian G-Sec - US 
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CAD +1.5% - 2.0% 

CAD -1.5% - 2.0% 



Addressing Factors of Production 

 Land  : Demonetization | GST | Affordable 

    Housing | Taxing Unsold Inventory 
 

 Capital  : Sovereign Bonds | ECBs | IBC |  

    Taxation 
 

 Labour  : Supply side reforms underway |  

    Introduction of NPS etc 
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Contradictions  

 Equity cost of capital is at an all time high 
 

 Taxation remains high  
 

 Current Account Deficit rests on low Oil prices – 
future ? 

 

 Ineffective Transmission of Low Interest Rates 
 

 Entrepreneurship : Sentiments are at an all time low 
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Thank You 

 

Manish Bhandari 

manish.bhandari@vallum.in 

 

Subscribe for weekend reading 
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